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Rinftof affDjfW afhr Worn flti 

(vaftRsw F^fferat) 1996 

ikt. 3 H. 850 (ar).—wkTrfff^fir afti foPwq «iti, wfa aik aifaftm, 1992 (1992^15) 

30 510 ^iPto 4 !) ^51 M9l'l I(T( 9,flR5KI f-l *-1 'PtpRTt <siini :— 

3WTH I 

wtf^rai 

1. TtfftrcrTitm aftr—(1) ^ gfrt ftfrw uti ( n ft f t s re ftrftroi) fcrfwr, 1996^^1^1 

(2)1) <ijihp( 51^ «=hi!(H 5ft tnfhs it tpjtf tiffi 1 

2. MR'MPtni.—fafwir 5W 7W % lM it 3RT*TT sFt%r 5 Tt :— 

Off) "3Tftrf J m”i) MRtfhnrftPjfit aftl ^ 1992 (1992 5TT 15) SlMll f ; 

(15) “ MH!>'I4>|" it fqppw 7 % 3T#r^ £R1 tf^U^1«6t' j l ym lJ l45| 3lWt5 t ; 

(IT) 1956 (1956 1 ) % Sttfa Rt'lDlfl Wit 3#T^T% ; 

(■*0 ,l ;iRlf^3TqTTC' , ^ilff 3T5TTO3lf*rfat^ 3#fa?3TWT (aiffcrctsn itft mR+Ahi) 3TfWm, 1974 

(1974 'ffl12) t ; 

(if) ‘'uirgarftwrft”^ 33 % sttfh 5111 ^rftwrtt arMni ; 

(^) “ 111111 W«6U ffPMf 1 ’ % Him +H4iH T*RT HTlfl if 3T4(Kl4 'iflRaH Tjjft PtPPtpff Hffll-Uffir'llll*!! 

ifiitftm, 20 ftnrRn:, 1995 ft&r giMn $ ; 

(51) faP^H 25 •% 3T«fh=l '53TT •pfguRT fnfferor 3=rftT^Trft arfV^TT ^ ; 
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(■ 51 ) % ; 

(^) ‘'g 7 ^(fa^Iqgqqq) 3rfqfWr, 198 S (1986 qq 1 ) qrl qqr 

(3) qftqq-qTTT (1) (TJI) 3 ^77% %T, ftqfl t ; 

(g) ‘‘^TRT 1 ’^ qqcftq ^TT77 qfqftqq, 1982 (1982 qq 2) % qqTftfl "^ira «rf»7^TT t ; 

(-g) “’’ T* % gq 3 qferr ^tftgrq ^ ^ ^ qq %r t, # Tjftgqqfa 

qft 37f«iqf 3 TjqT 3Tf^»#3m ^TT % gq 'fif PHdqq f ; 

(s) “qftfan ^ fgfti" ^ wrf qT =qw % gq qf wiftn ftftr arftnfg t ^ qqrftqfg, htt, qpr, qftpjftqf %Mq qT 

IpiiT % gT«m ^ tig -^gnft t, #r fafwff ^7 apjgm: faftqFf qq?f) t qT qrr) qq qggrq q^ 1 1 

3TFHTH II 

ijvifl pHfatf^TT P ra frfriui 

3. TPmrr-7ig3I^'y^%f^37T^^.—(1)rrf^^%imqq7^TqTT;^qTtf^^Mq%gq^'TFrjtfI to f q T M i q 

qq ywirq tisT qigft TtiH'f) qT —'n i+h mhi ,, i qq yqi-i 'tuq q? qJt arr^qq °t>\'fl 1 

(2) q^ sh'iq'-flqT ^m, ^itfqfaqqf%wqqftqrfter qfr qqmqq%fqqr -riiRgq ftrfo% qq qfrf fa ' ^ ig h T m qq: 

tft t, q^ q?l qitH qft grifaj ^t gfa qirft qft qqfa % qqr 3 mm qq q^rq qq% %r ftrq; arT^rn qdqr 1 

qr=7[ q^ fa qfa, 1%rqTqr qrqgif 4, qrfqq arqffcr qrf ^ utth qft cfafa ^ arfqqqrq w faft qq? qrar gfaqrr i 

(3) gq-faftqq (1) qr gq-fqfarq (2) % arfar iw qq qqn qrg) % faqr ar^fat qfa fa qrgq qi 3 fwr qm^qr far t^ft# 
sr^rj^t % qm qr q*n fqfqft^e, -?tt^ qrq gr ^ ■ftftr Tiqg ^ qn^ qr# arqftr^r an^q qrte ^ wq 1^ 1 

(4) gq-falwr (2) fqf^ q^ qiH-fl qr ^qw, qfr grr3 ftrfqfi^e aiqftrqqm qq w q^ % f^nj; aq^rrqri% ^f 
3TTTWT if hi %, qitftrq 1 |qft f^ff^t % gq "if qilif fqrqrqiFTTq qim twim qrr ^tt i 

(s) W¥^rqiTrfa7f % %q ^ 3rfa#Grf, 3r#<sif qr qf«»jl%qf %r arnror qT j fr fo i H ^ firfq % vq ^ 

qrqftq fqPiqiHl % “iqi % qrqq Fi^ti qiFl qrr h^mi i 

(6) W%qRWaff%1%q%TTTOT%f^^3Tfqr^i, q^isif, qfir^fM^TW^qTT4m7aqigt^%f^1^H^q5t 
FiyRw qq qr%qt ai^r ^tt uqt^rr % ftro^ Fi^jRki % fqqqq aftr qrrf arqqrftTT qq Ti%qT 1 

4. Miq<ii Mn<is .—qt^ 5111 wi^i qq Rq qq% % hhI'jii % Rui 311^^41 qit fqrii i <ifl: Pi*-iRnR3n ^icf >jfl qit-fl f7'H; 
STcrf^: — 

(qr) qfqqrwft'5HT aq^qq■pfiqTqqrf'qt, qqr:— 

(i) 'FTT^fr qqq grqq W 5nq>i ^,09 •s^q qfrftqq 1 j^ft FrOr %> fsnqiqimH qqqr%; 

(ii) qrqq grqq ai^r qqq arj^q ski qftr'jtqql qit arfqqiq qq^ % (Vm, qnqr q?i arnrq'iT mFiFis %; 

(iii) ^tt^t f^TrqrqTqqpr arf^iqiqtqrqr4w0 qfq'jftr qr^rq^ qqfqq ftqft ^qr^ 3T?nJqTf^rqrqiT aTT^qq^TqiRqK 
qnriTFj^r qqrq wn t; 

(iv) fh°iii qqTT arfqqq^qTqqfqq^ qqq ftqft aTqqq qq, l^rq^ ^Rrqrarqqqr afqrfqT%, qrfqqft 3Tif*iqT 

arroq qrt ftr^tq tft 1 1 

(qr) qft aq^qq ■qrcr &i<i Ftini qqr %, ql qqr:— 

(i) Tqra qrt l^tFa a RictIo % gq % aftr qqTftq <[^=h<Mi aTP-iFrqq, 1908 (1908 qn 16) % gqqqf % aiTftq TFq^f 

gq ^ %qr qqr 

(ii) Tqqr qq ^W3^?q qfrfeq ■'jift f^rPr qrr ftFqrqr^nq qqqr %; 





RRR TtfT W3R : ^TRTRRR 


3 


[Hnn—•qr^3(ii)] 

(iii) Wlft^R^ft Ri'-M'fl, rt Rit$'Rlftl TTfa^ rfrr ft rre ftfRft "gifiEft ft sftnfarTETt, ftreror 

ail^R) % RiKRK E3 wftlRjSl'lrEJEE^EI'ft; 

(iv) vwRft ^ERft ‘bH'ft % Pi^T ft ft Eft$, Eft Efaf iff, et "ERft ftnft ree ftRft ^twj, fftRft ftlW srpRe 

%, ET ftfiftt ^llft«b 3TW3 EiT ftnpiW TET $ I 

(e) et'erie^e'i^ert HHi^m 'iiH'Sjt "f^Tv*n "t^tt% '^tt fauRii eeie ee ftPiER 30 ftrarftft Pitifafl et fafaEE 31 % 

3EftR IVil *l*ll ■?■; ET 

5. '«iii<t>ifl, w>ifl«»t^ u i ^ET.—ni’li ft ■3?lT 'Jii'i'fci-fl ftft Eft 3Tft9TT EE ^^i'II, [ft*} ET 3nnf*t e n I 

6 . 33I^T’m"ftT5(n\—33T<ftR Eft Rftt M ft 1 J I f Tiff %, EtftSRT RREJ3: ftfiET 'JIUJ.'II : 

<HC Ifti i^ft f^t»^fl vi Eft n*i'V ft ns<ft Eft «Tl4 sh^RIa dunRiftlEft, ft^EHi Eft Miffti Eft nillo ft rfta 

ftftf % aftt TJC EEft E>T 33E3R ftET 'SIIH'II : 

et afa ft> ftrt ea ■CTRreipT iftft et ftr eee etejet ft faftftte arEfft Eft w $ ft# siePt Eft r# ft=ff ft 

anf^w, ft# ^hRiR«w stePt rete^t ^Sipii 1 

7. wmum* iKMREftEft yRuMi.—(1) Eft ett eetetr # wttt t % 33 #eet toto ot EEft % %n ete $, et 

-aHi^qqi Eit ^eai ftftETI 

( 2 ) 3iEEl WEiftft "CR, dTlftRE) #ft%3J3# % ETE Ei4' fafftftfe ## T33% 'TTEEfft ftrfftfiteftfft ft ftRE.EftETT 

(3) #ft, ftft#lE)M ##WE #ft E3 WE U ft TJEi U-HIW|H5( WR ET#! I 

8. ymui m ;—foiPwH 7%3R*fN3n^r hmiun^ 33^T'*rmf PiHf^Rafl ■^^aro^'jfWT, «r«it?i;:— 

(■*p) 'jfiRan Tjjfr ftfa siWm % 3^Mf, mtot w^h: % 'Hi't^fT afk f^rwnf ■ 31 m ^tt; 

(IS) >3ilRaH 1 jj!ft"PrfVT^5 'jflRa*i '’jsft 1 'PrfV ^ f^t 31^T obl^ fib'^Wflim icl "tR'ii; 

C 7 !) ■a i ncwf) R r fi i toi fliRq^ RiftifM^'ftrgqT-qr ^ J i H»h i fl 

^T nRirfi itm ^", 3ft ■aitftSFT "j^tl PHrfer *flj£ ^ nwnci RrlRsn "4 ^*111 

9. ufoqr^nrtuwuiw U^H Hlff RftWII ^.—(1) 3 % artftrl fti^ ^ aiT^ ■'R f*mx ■as^ % ^ ^ 

'W 3H t % W+3IWIM5» Tf^H ^ f^TI Wm 33T^i ^ ^ ^ ^ ^Rki^W «WPR % 1(K STT^PT ilH^l ^3 ^Ml I 

( 2) ^BT StT^T-Tnf^C is(n^ T?iT RlPlV^^, 3^33 % 3^3 ^ 3T3jf^T fti*3T 'J1!^ J !I I 

10. ymuiyy WfjM ohi wra.—( 1 ) ^ 331 ^^ fafwi 9 ^ hih^ 

^Rjm -^jft l^fv % w Tf ^ ffe'iJI'MiHIM ^ ^TTII 

( 2 ) Wnw 3 %^r-faPmH ( 2 ) PnR'y ^ -^qm, Pii««bi [^PH-hh 9%3t#t MHi> 3 i4!(WT'^%f^3TT^M 

■*ir£ 'ert iih'^j Rtini rei %, PhPi*H*i 9 % ’3 t t— R^Pim-h ( 2 ) % TRf’m hiP<i ^ tirRst ^ ailRa+i ■’jjft 'PrfV % vr ^ *ft 
fih*1l*h<r1IM WE <3*31^ ^fR ^RTI 

( 3 ) -${£, hPi^M«hnt aff %ftnarftt^af, -a^sff ^.Rfir^fEqf % srrpi n ^fifir% 

3Rff%(E ftftvi'ff % TSRRI % 3R »T f^T^TI ^l' ^R R^RTT I 

(4) RlP^Hfhfltarf %3RSiM%W^Ol, Rft'jfiRif ^3TEPRTRiRfMR3TMRT%%^RTt3aqf^r^ 
RijjRw RR tiki'll sftr ^33 M‘il'ii'1 ^3 Rm, 0,^(1 Pi^jRki Pisi'IR 3ftr Tlif 'ft ,33RRlft?I RR R^RIT I 

3TKimm 

r^fMmu yivf 3ftryfrT«J*i 

11. 3sftft5P3ijlftfulfil ftf RJRRI3ftrf^WIR :—(1) 'JilRa^ 1 jjft frf*3 'ft PlPltlH<hflf "ft *TT ^33 laRifll % ■Rift sroIr, 

ftrft^ft Rt aifftRRft iiraftR fr 1 

( 2 ) ^i > Ra r *3 »{4ft Pift Ttn^iR3^ryRft'' ' r fen 3 ii l RgR >{41 3Ri1*3 faift faPmuw i f ^RiH 

ftrfftRPT 3^WiR Riff Rftlft, Rft E33 WW Vlft'ft RRTlft : 

RTRJRirftP^JR-fttfftRR (2) ft ftnffi'S ^R5 ftt IftfftRTWtrfaft Rt ifftTT, Rlt— 
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(w) Tjsft "f^rffer % «b4«rifl ^ itopt arftpprft ^tr Pt<ii!w> r iR-i -mi ^frfoR 1 j?fr 

RT7T % ^ ‘‘f 7*nf*t71 $, % Pl^¥l«ti f; R 

(■^r) aipRITft 'm#T^;’PT 
(fj) I 

1 2. virtflaH faftr "gRT tit yfri'fu.—■afrftR ^ ftfa sttt %*( ^ ^ 77^ ftfa*trr t^Hf&ftsro 

T^«S^3T«*Nh#t : 

(7p) TftRaq 1 £jft fMV r^Tfl’M ^TTj; dMd«T^PTT^ R^fr'faTft 7fT7TT«lT % ff*Rf TpH); 

(ti) ftRr "cttt ^jet*ft ^ ftM % trt 3 trt so% ^r pHHfaRsrc •$ farm :— 

(i) TfM), faruft aft pffl i qi farft H T= Hnmr7 i 7efa t^Of^ Tg ft g g ^ff, gm ynjnfau nffarfl foi7*nTfor^ 

7T*rt!'srftr*jfir 3 7t: 

-rtg -*nf % ^ftnr ijjft faftr, wt f?»ra% fmr Tjstas ^ t R t % #pt# ifatf -m 7toc 

UftTjftpff 3 faPm *f>7 77%^!, ^nri ^ tf<3M ftftf % 3tftPjfif<if % ^«Fi7«l ^ Tjflfa ftnft ftrforR ^ '*n c Rf ^ 

Wren ftnj[ iff i 

(ii) fttffa WTl) *j4*?t ^T-fl R ■3fllilf i l*+> ^PRf %, frTH«+>) ft# Hl^fliyiyi 7?fal H’Wff'JI 'fff Tjf^ref ^1 

Rtf iff TRilft f, •jlm'qT^WtTtWgirftT^PTf I 

Ttre fl qum : ytr % M^ Ts Hf % %q' ‘forffa ^ -ft Tpfa Tfreft’' ft ^ wft forcrt Tforcff fircifa % aftr 
Trcinft7ffTtfiWT?fft 1 ftrciff''{!^faTfa7nf%3n^''iT^TT^^7rrf^ ioo%ftTfRsra 

H t fo n fiR fW t, stMtt 11 

(iii) apq ftfti ft ^ forriff ^ ftw<0 ftrff if ' ^BaH ftfti % ^q-Tste (i) rtr-tsts (ii) % wfri 

ffffffTrR fifRT %, MSRtll TSMW«T '*771-711 

T«T^VBRTwr: T77 ■f*rf s r*T>T % Trifrapff % f^n?. 4 ‘ T T*f7 f^rffer' ’ ^ -artftsRT -^aft f^ftr -«f5V 3»ftT-*jRp7f ^r 1 *rn^ 

t q foqH«b Tl l gff 7) ^OTT TRT TITOrf^ KR 37^T5>7I t 3?fo ^ ^ frf%T ^1W % V’T 7*71^ ^ ‘‘nf % 7ft 

^•RT7fr%q^^77Wt''i?ft, 3TTPfat!Tiff ijWt I 

13. TJTftTRTnT'qT'Wft^r.—^W-T, 

■^TIRRI^TTOWfW^W^'^'jRr^RTlf^, ftbTfl HMfliyim T^Np lTP3^Fn «h<q|^ *BffY F«h5K ^ iffft I 

31WJT7T IV 

Tiim-yspTidi^ aftruvutiini^ 

14. 'JiMfli ^ m s»fH^*I.—^1^-Jiir<a*i f^rf^T ^ '77f k i';i-i R W-ci% jh<ii 

wir ^7^ rtu ^ u#ar r f*ram "^nf) ^ ^ft i 

is. ftpiftpHi l 'iH. — n,«h3 i )t)3M < { 4 ) 

TR wr-rl , P777% T ft I 

16. faifl'iH ^liH.—(i) 

^iRanyi 1 4ii\*f), Tift 'Pw^pff W wIlTI Pn«*h STN^ili RlPmnTinf^ff ^ tR ^J3HT 'STTnPrt l^fHi MMI % I 
(2) 1 ’P T i ] ft%'y^^f w i Piq^RaH Taftftftr, 

^rmT^w^ft, ^ 3 twj#^ f^ttnWaff «r 7531 ^ ^pi f^\ w 1 1 

17. fir Tit'IH yTR'gft 3 ^7^ .—(1) ftpPW 16 % 77-#m (i) *rm RHR4Ran sflrfi^ iftR, 

witn,:— 

{~V) «jjiRa*i Tjaft PiHl % TU'RTTft ^M-fl 'W <«?l<.i ; 

(75t) ^Thil, 'Jtf^lHi'i H 1 11^1 7£l %, ^ 5 ( fi ( ^l , 0 "^1 

(■q) Tjfr % f^Tr?; 3T77nf^nnr-^ ; 

fV) tp 7f^nront flrfWronfaff ^ wii^r^7fvmRT% ; . 
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O) 

(i?) f^tn ^ 'MRMWfll 3FjR-T, ^ Ttt; 

(^5) Ofa, hRv °bl^ ift, RnwA win ^?T hR<-ikih'1 P+1-MI 'Jllll ^; 

(■31) -Rfa, famR qft Tjftef R' ftrPrnm^rfaff ^ #t-qr*i *ttr Trfaffftir Rp^ ^ f ; 

(50 3nfenm 

(2) R lR re q 16 %(2) R Rrffrg R l »fr » H ?mR‘ RlHfM&fl a RlRfe T?PTT, arqf^ ;— 

(■jp) '5rRv»jfTr c rf ) ftrroft wmi qft ^ $, % 

(93) ftPfflHf, Hit ROT, -311% % foq f, % ~gfft; 

("H) '«BWr*ft iR RRtaWjf 

(•Et) 'm RrstsTni, RiRrrjotW *p 1 ^ RvraRi t; 

(^) uRi'jRrqi, t, n?i srfv^-^ ■ftftt; 

(■*0 ftRr, RsrtR Trfir»jftnt R faRroFroirfaTf *pt RR)»j?t 5tR mRt cun ^flprftn f^ny -on% f ; afft 
(T5) anfftr ^ra«r ^ ^ pt, ^ afk ^ to upt un% tRh % i 

18- f*T ,| S1 ^T^T^TQ^T^jTTT f^5lT^T-T.—R iPikh 16 Rf PiRI't fn^fl'iii iJT^H, 5)**l % ^1^ 

■pt f’TJft hR^IWi eR f<HM, 'itl-O ROTi iJII M^h'ii : 

•q^-qp Re ql>, faqtaH w qvqq qrcR % y refa ffrff % mRr, ^ Pi*ft'JH w R’ fsf.HR *reit*iRf q5t t-R^-ii Rmt Rt ^Rsth 
'’jaft RrfR fqRfMh=ticil3tf ipt tiyi ^rm qR^lR'In ■tilR ^ M?I?1 RTqRJH iiH'l R RR ■'-iS'lR.n 'R'tt I 

19. PimI^H ^O^HR MRtlft'iT sfilf 4it fWifll 'Jim.—Rli % t 1TO iR ^iRatf ROT). an , e|^> RtKHl RiRl'Jj'i jsihi R 

Rvit*R ■^n hR^Rh uRt Rot '^jit % ^ift,— 

(^ft) ^R'lrfn Ri«fl'iii jiimi ^ «Rl % Mra c;iRji<h ^R' ; 5nift %•, 

(T3) ^t mRsr^i % ?WRt fcRf % a^, nfti % '^f«m -^rattnf ^ft«#if T K aitqftra ^ it^’Ji Rijhfi RbR iff i 

20. 3tr atfinW ^t ^hi<ji.—( i) oitfia'H T?ft RrfR sfuRj % ftn* i?Rjn aif^ait' 

TTi^sfi ^r, ^ ^ r« w ^fr f¥*r % ^r< R Rytm ^ ftqftr ^ afR ^ Tt^frc^t, ,ar^m qfrft i 

(2) WRptfjft f=lf»J Rrrftsm R, WH^IFT ^T-ftPuiH (1) Rlf^ ^Nf, 3rfH^ff 1 3#sff ^5T 

Rott -^jikti t, Tjepn ^nt i 

21 'JTH^TrR iFTr^ vite.—(i) "wi 'SitftarR 'jsft RrfR ■R i jpR RrfR % v? R’ R 

R-mRuT RotR *sih^ ^TRU 'iil $ ^("t^iR H01 TT^OTI I 

(2) ^i ^T-fRfwr (i) % wfl t, 7 i?r ^ Rrft at^: ^ ^ i 

22. cFTfRMU4^d ’iFrHI. RpR 'ft Wl ^1 Rl^ ^ RffRR Tjrft ft^^iftlcT^ % fm, alRw m "H^vTT, 

oil 4 #f<3m RtRt ski Ron 'atpl 'iH iir> I on <n I mV '■snsra “liwi ^R 7 !! I 

23. mR-HHIWH-—(1 ) -=ifra % W7 R ■aitf(3E| 

(■sfr) Rt'^l'Ji-i ^iN8 R dRviRsfl ^otiln aiuifii, Tif^ wt, ’(R "®n"?ft 

(73T) ^qRr, Rlf-WH^fllaif %%lff R #JHI HRfl'Ilm ^lIlfnT; 

V 

(-q 1 t?ott R WR’.rH’OTiaff ^r -TgrrFrr nRrjra 7 jRt 2 w-wf ^ ^b*k R wrm i nfRi ^rm ^ Rp T^itu nfR-Kn'Ri t# 

■qT 

(-q) wi RrNtiPTOrfaTi' % ffnr R ijrt RRt?t ^itt 1 1 

( 2 ) -5p ^ R -qfHfT ’jsft fqf*! ^-KpR 1956 ( 1956 1) % ST^IR qfRPTRT # ism^ I 

(.3) ^qrat in ~-*ra % R’ ~nfen arma^ t^t f^RT qn ^n-it -q^xpft sfR IqRraTTOtifaff ^q- RiRm (i) % 3iifRtiR{fRi 

qit qferim ^ aiR ^ wit qRRqfirqi 7jfR?f i 
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24. (i) 23 (3) ifUiHim •pqffa afi 

sik ^ sik f^rf^VPT nsT Pmi, I 

(2) ftf^PT23%^--ftrf^m TqfW afr anfa iai T mRmH I HH M l ^ITipiT 

afk mkf «yMi nf Ftfkr ftPpjpTOrfsjf "apt ntnajn ^ aim kMfkr kn^ mppt 1 

31CJPT S 

PH{)5(PIT#r34^nWT 

25. afri^n-f^^piT^T 3T^UT^T%^T3lfi^TT.—( 1 ) ^ woff^ PtrtT %P 

kafkm ■^rT-^lrt, afk T^TT^Tf mTkkkTOan dp^ann %%TTTn^^T 341^^ -snl^rcrf fmtatn’T ■aiT sH^qpOT 3TfcapTnft %■ 

^4 af Pl^M 4T^>nT ( ^ — 

(*ff) anjw %#3T-^r%^i, 3Tfk#ar sik wn%«i -siiM fafk $ri 'Tt k' fkfrfijmk■arm*rti 
aiT T^"f; 

(■«r) ajftfiOT^f¥k% Mwwqf k kkfkfl fwt fwi Tt Mmwmkf, Wnt an fakt ,TRt aaqfan k WA fkmmnf am 
PlOsM ,J l an ST^PT C M’1I; 

(n) a^r akkf¥^^anpm%^akkfknP ^^fafkmk%^WkanTmtkOT^f¥k^ 3pyimftRTmT1[nTt ; #£ 

(■Sf) ^T3TR kl frff km MNiq^tltek' k fqknm k Prdumail ar^m arm I 

26. arkkior % 44.— (1) Mm 25 %^ #t fkwnm 3nkmirmr anfkrkk%ajk k)k a i f i ftom aiaftfafk 
apt *bH k asm 10 R-il a^k l-jtHI ^*|i I 

(2) -OT-Wm (i) kMft^m^Ttit^Mt^n!rT^^T~nrr wmft glmm%knIkfk wnnfck% frn k kk[ •q pym mff 
akwkmf^ankmfMfan aOTkCTOTanrft^^-sMTknakf^ k^fkfk^anrmnpn tffikkkrnan ankann ktft ajmn kr fknr ten 
mnj 1 

(3) Mwanap^%T^ajtt^^f^fti^ft6sM^anaT^nm%qT'aTTWit fklkam 27 k wmwfkn 
^rrtJCKrTaff ^ ftkgq amk % faq anmc kkn i 

27. *k# gRT fTftfFT RT 3Pk*Rr ITT kl (J3P ajkf fafU TafrWTI^.—(1) klf k4 ^ift fafa Mk TTmafil'^ arc Mfl m 

spknrnMnm'wrt, ^w^mkanfkkm, arfkmrk kkmkmk, *fnni 'mko tM mr-ft, arfk mi in, kk hr% M i k ^ fiftyrcif 
an ■= 5 wr % ry.VI^I', ^ sfijzniT af^Ki fplT Pff ^ appft arfHTW an 4 ijiil arf^qf, 1lffr*[f-T4T, -^Ta!, 3lf'*RTJI 3fft 3Pn 

WT^r Mflim an an^nn grffcwrft % ^ ^t 3% afipjm -^jft Mn ^ ^ ftwr 3fiT •JTF^.Tft faWt Msm an ar^nn 

aif^nRl' artan ?vk , ^f^n arnfa % irojn n % f-rf^t afrftnsBrf^ ^k 1 

(2) ^itfteR ^ f¥*r ^Fit asfrRm t# fiifV nr un^ % aTffer^itn -if nm an 34-^M'n 

aqf^#jif, n^nr^aff ank 

-5Ri anr fiktapn anr% % ■gkmayw ■gfkan qt ^n sjk n^nrM an ana? mqirt ^ nftan ^nr ■# fMlnm an 3n%arn ankrott 

aft TR k', arqifwftl, Mw an 3T^TJ( % TPfRRf ^ -gkara f \ 

(3) Ikkwan'Sp^arfwft, Mot an ak a?krn aitkw ^ Pi^^nn, antkafnt'anankgr^ ^ nKtan 

an a^apf anPqRnRao an74 am '^n^a I 

(4) '^TtftsrHaj3ftfkrftr%'sr^'^rfkr^3?i^>, srftRndanapaknd, ■arrafrananrafr wff %f-r4w'nranfkn#11 %^fktapn 

an ara^nrn afrftwkt ant an sp^ni % ttR ^nrtarm fnaRF-t ftfkm an 34Rnm stfkapRt ^Pwajaw 33^ w^k 1 

28. *> - Mbrjt nt ^^ n u[ sifiimfr iki a?2 fktwn an ^ -<i) 4»i Tpi nr amraaR ?ih? Pkkm an 

34-e^qui ffiti nnfjn '^k T TT I 

ait^ a^ fin arf^ -^n ®nr^ ^1 ^rn Ik^T Prt w nf lif w 3kiftn fkM 5)^ m 4iVn 1 

29. aiftfki'qtjift rqfirajfrfq^Rf —(I) ntePiPm 29 if MfaeMas^annrafnftHfkiti 

apt krein: ant% % -affirm ^ ^ PkkFf aiftnmff % fWnf apt q\ni-i i aik ^ apr amrt ^n 1 

(2) -sflRsq ajaft 1¥M k w aft -gTlkT ^r, a^^-pf, n'lRaq ajajff ktfk ^ ^ ^naranrf ^fr artw anr -e^majjf -nrt 
TrtfraifiT rfjir ftn k sik arfkfkani #r ^4 kikmf % -3n*i «f % mm % %n ^fkn am^ 1 






[HRII—-7rqr3(li)] 
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3TS21RT6 

e^ldWiH c*i1 «;yii if % (Vm Uteri*41 

30. TffifaftrqftftqTTq wwfiw' Pm *ei: rVtt V i naq :— 

( ^T) ^rfVpRFT RT faPmf % M 3*i«i Vf <?iT dcvi'H'i ^FRirt ^t; 

(75T) ^ilPa^ Pi IV % V '$R% f&RTTRiRR ^ W<«(f%T7T 'Jlll°W'(l, Ml 4 gm 37V§?T ^5TTH if 3i^itiW if >til 

t; 

(TT) Vfi£ ^T^dt J|iH«til(l t’Vf %dtlllfVp?7fqfVl=I'd fdsRTRT HT^wt; 

(r) VPf $rt ■*r*7i ardfVfl stiiRvb ftwrP>pi¥ rt RwUT ^ tojtt ^Rdf t; 

(■w) VpfTini wiftiTf fWt wr, fMtw*n aiVi^i if -Hc^Ti'i.^TifF %; 

(^) ft^TPWnf3ff 4>t f^l^tilHClT cfcl 7J7 ofH"l RT «ll4 4)1 ^1 PlPlTI 3 tK ^ V 37<ifiC1 7?(f) ^ I 

31 . UMIUIMi ^RT l^tfcRCTT.— VlPaH 1 pft ft(V R ?1 ^ WHI U I 4 !( ^ 7 *^ ^R R^RIT :— 

O) ^JllRaH >j4) ftftr cfcHd ®fl ijf RT Pud) ^ 3TTOR% ftrin Ri6<{)m d?7l4) 7 P-fl iff, (4)^*1 37*Wdl 3f?f?Tf^f(I 

it-, 

(isr) VlflaM ftfV ftPw R so d faPrf ft e ipreR % pqlto R df rK rt( Tfrft ^ T^t t; rt 

T Wl^R I : "RRH” RR R^f 3T*f t Vt MTCtftR dfafl jrfVft’m, 1872 (1872 RR9) ”f(t RRT 17^ W^fi?TO[ 

Pi *1(1 % I 

(r) atfVPm rt RiPVihT % Pn'iff <jm*t*ff ■btjt °M.cfl % 1 

32. <^3<Mtn Tjr Pt^«rr% 3 TF^vr ^ <*0 ftfV.— Vti srt wrirrr % Pimjh rt t^wr rr an^ Wirh 33 V hPiRJ'y 
sjRfi^n % arjHR Tnm rr% % T ryRTd,tft 'Jiiy.'ii ^nff 1 

33. f^^-'rrqr <^4;<«r% ^Itfrt.—(1) Wrr 32 % 

•#9 srftwrtt Piy<w ttVtt i 

(2) ^aifa^' ^Ri PT 1 ¥^^ypt^ <P »i ^y n ^K«m %ygr 'WT'qT'^^nwffftrTTiT^; 

'?Fit^ ^ Pfvs; ^rtrt mrcn% 5rtw hr^ti i 

(3) 'jftftjPT 1 jjft ftftf ^ft <£*iir hiPo TnfhjT ^ ■41^? f^dl % 'flnt ^STT^ 3TpTORt (;«ii^'Ji1 tn 3i-*| TTrer*T, Pn+iobl 
3TT9R %*rr ^ isti sro 'jfiRsrc Tpft Prftr ^ a^%r ifh %, IWud ’^tr: TrRjd ^ i 

( 4 ) ^arf*1^ ^ ^R 1 i^1¥^^'3R-' p 7 p1<7q (3) ^7 31%fpTf^ 7 T^-f«%^%^4 7 T^'Pl^ I T^%ft l ^^^m«f 
% Rdl{ ‘>11^ Ril yPw^'Kl ^ 11 1 

(5) 'Jl)Ra*1 PlPr JlN 3 tPi^i{ 1 % ti*i8[T '3i)ria*l 'jjfl PtPl SKI ^ flfttfl °4Pw ^ Hl4i(1 ClPiKlft tl^i'fl; 

^ "qj fa fe# 'ft nr arf^rmi ^ ^t ^ftnr -^ft ftPi -^i -srfdftPiw ^ ^ 37551 ^mff ^iTORt; 

; Mk%W^^RT t ^^R' I I7 STtanr^-Ww (6) ^7 3l^’3Rft^3TP4Rn^%^^fiy(!mP7Rn i TRt 
RWT Phtfl '(4)1^ RT srfifTOTr ^ RPRf 3PTTT HI*7WI 3'TfRR ^FTRT ^RaH frfu % %Tj; ftrftfjjjf ^FTTI 

(6) ^JIT^ ®tPTOI^t, ‘ift ci? ■3T!R7 7 R7TTR^RT41-4 'RI’TOT <f4fwd ^ff°hl cshP^iRi 3lPiohiO P)^c«l % Rti^ 

ti? «^)'ll I 

(7) 7ffT^a^f^T^R 7 ft-g#Td R H l j ^d -q^TT 

^ftPaH ^'ifl PiIV 3ft Pic"5 nil*! °(irfl <diRci=n cfiiiqii *1p! cull TTt, ^ STTRTTt (Vi ^ wwlllVn cnitqi^ T RFTTJ l TTT ^ 

(V'tiiRki ctR'II I 

34. TFliUI «^I3T( 4JV41 3ftr OT^TT (1) ^IR 3#R5Tfy ^ ftRT^ ^ 3nfVt R7 ’SR m PTOK ' b F^ t TT 3?V’VtftR ipit MV Rlt 

W1 «ini'»i( ^ciil ini$ cut 77 Vr Pp^ tm '^hIVcdi^I sill R*1I URTlPflT <ii[Vi 4) ofiitai^ fV^C ctVl 3 1 ?i( VlX( | 

(2) -<£sft 1 ¥V^sri TjrfVr ^ iFnhsr^ Vfcs firif % »(PrV( i^ -^?r i 

(3) V(^V(1VR^f¥V%^R7, fVRR 7 ^^WRT^ 7 TRRT'TR'?ftR^RI3n^7r 7 TlfVT 7l f^ T TrVtRf^t4i-RTT^| 
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35 . umunn'd?adrw wtr.—( i) 

% ^tft ^rftpT ^ ftfd % d ^ ^ m ^4, «fR jiir«TH -^jft f¥d 4 wr 4 ri% fer m i ri i yf d 4441 f44f 

arfdFtaii, w^if ^ RftT'jfiraf, 4 irand arRnffli ^t 44™ d’ fi, % 44i 4 44 % dd faddf 4 44 4 44 fqPiftf^ 4t i 

( 2 ) RRTWTJf % 4i fliflo d iff 4Ra 1 44 "Prffei, 4Ran 44 f¥»j 4 ^r 4 44 Rb^i«hMi4 ^rfi d(4iid sin w 44 

afk 4ft3R 44 fafa %d fiti'sn^di'if d d44r ■sTfddsrt, nrerd4‘ sn •srftr'»iRTRf J 4 arfdwr ft d‘ 4", % dnm 
4 d4i d’ 44 % d4 f44 4 arupjH 44 4 44 RiPiRi'Y *fk I 

36. filc : tiFT%31Ttyr'g?nrai?R.~ faP-1-IH 35 434444 UH I »m 4f 44H FT ai l i^ l q~U 5ITT4 HFHK84 

d 31*f7Tf4l %FT ■SIT r4tT I 


[RiT.d. 'Miyfadl/WT 424/96] 
Mu TRT d?qi, RttTSJ, 

. r> i-i ...ra.. iA i *> fi . \ f 

HTOITR mqsjra 3TTT 1<1HH9 Sire 


MBtfl 3(^4 - U'WM 
UltvM cF 

'MKHlH UPdS{fcT3ttTfiinm<I 4i 

( 4(FyM 44 f44 ) IdPlHF, 1996 

(f^PHIRI 3 4$) 

'lilRaH 44 (dflld) ImM if iPn^chlUl MHIUIM* Hnil % Rir 
Fk4m ufd^Ri aftTr^PiMti 4* 

HiTid +U,“4"i4iT ) Tj?#df4Fr 
nOm ytyij, '51^-400 021. 
dTRT 

31^T 

i. 4Ra*i 44 P-ifa % <fiH d tfii^l i =t5^ ,j i m*ii u ih 31 y^N "tH*) % ftm, sn^ni 4 m 4 RT -tim ( Millet. 

3Us4°6 4 IRT d fdfrfre ) 5RT •JM'-ii'l '+.<4 % %CI $ I 

ii. 3T^n«b- ^ wr Rifrn afrt ^ sir^ ■g*^ 'ftem ^ R%n irein nrrer 

■qifti4.l 

iii. h-^h ^ RtPi t i*iT % vn ^111 ’ 3 nfpii l l 

iv. sif^ ^rt 3TT^irT -R fii’qR P?RT ^tHJTn ^ ^ fnr m snff 3WR ^ ijof iff I 

v. TPff 3TR tJ HI R H ’i 1 ft 4,1 

vi. '3iN s wd, Rnti % ®41\ ^11 '’JspTi h t *iI nr nt W w^'il, ssit !4^M % RT*T dti'q Rtm 'Jii'I I 

vii. HWFfirfftn f^RU UIFTT 3ffT RMt 7RIT8R sffftw ^f ^T%T I 

viii. arrsfnn % nurei m faPwHf ■nff ^ ^ ' qilTT HPiRisi annm t pRt arew nFff Rifni? 1 

1 . spT nm, * w \m ^rr w, Hsimu % %n w, wn («iwiii), R®n ( riwi^), r®it 

(Fi<ami^) affr srRrt sfi -rtr 1 

2. «f)44i dMnfttn sfdi fti 3ii^n4i Pi^iftTRan wif dt ^ Rtiw^i are ^ 1 

(i) SRFftSdfaPm, 1956 (1956 Sffl l) % 3Ttfh-^*#111 ^rff 

(ii) NIRil'4 ■RTfT 3 tMwT, 1882 (1882 ^FT 2) % Sftftsf IRlpRI 

fnwi ri wm itrffu wi sffr <fk*ik % ttr^i ^id nd nrdisr (drm w^rs, rstr ?m zfa rtr -qj 
dresrir ds Pt*iRin sn wiIhh %, dnire nd) i 


3. 



[■HFTII—qp^3(ii)1 
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4, (w) » i <n t 

(H) ^|5\5«H ^ITJT4 T ^Tm 41 % V*T ff 7 WT T T*H % Tit -aflRa*! ^jft ■ftp? % finish ROT % | 

s. yrm rw r?E f^ ani^ah, ■s^«m Ri'feu, fa^vw rt rot arftroi(l Tif^r*jftr auain. ^ f^ft *{*fT^*l afap^farcr % 

f&TERKT3^iT9I%*5mi<''R JjftiafcWtfMlRtjRT fai^TTH*! 3TOOT% ftm SfflRIRRI tRT ftwfi 

'Snfifar arw4 am riri rrt 11 Rft arr^fr t ^ ^ir# % rot?? rt ^Rrcft ^ rrs ott Rf*fo 

% '3^1 W'tilO 3MIH«T $HI*fl 

Rft VI, tf! '<5R$T *# I 

6. !jmi r? *ft ’Wi ftr w ‘SftTT'jf^ "P’fftraf, huimk/rirr Rftfli, rww ftRR % afftra.Hui Rt RRyifafT nn rM: 

% finwi fan anfc^r rt ^ Ri Rrfttt rt wrc snftK rt 3rmffaR>, Rrftm % artt^ftn wnjl, Ri V& 
irewif % RnRfam ^ ftwfinr Akrt ’wr ift rt *rrtt Tfore^taTR R*R*ft vr $ storor Akrt rrt ist 1 

8. Rmr rw ■ftRTRT^ rtctt) i 

‘ft w^rt WR3 f afft ■«fatRT f fa? aHi^ 3 ^ R*ft RFwrtt, farcr# ww r^t Rt ?nfa« f, T>t ^frc rtr t \ 

afrc *r afrt rurr f fariR arfa^r 3 -s^raw OTRrft ^f Rffarfa Rft iq^Pit Mroifa afa faPm *M ^ tiwm ift> 

far^R ■HRTfrir Tiftr»jftr afa fafaRR^rt wrfafaRR, 1992 afa vroftR yfawfa sfft fafaRR Rfa (Trfrftsiw ^ 
fafa) fafaRR, 1996 R’R Ri'kv t f ftrctnt/sR^if rT Rrcrffc 3 ffn»^ faftRR Rtf sir -fpru-iwR ^ k^t, f^ ^ m 
•wj'Miwyi sfk urci 3rnn; | 

yq «fk f ^ <r > ujl^ u i yrcf % yq 3 ire ^ imnymw ^ fi f / Pi^ RTm ^1 Mrrrfrq 3 fi 7 ftftrq* 

^ri CRT TRTR-TWT T R ^rrft f^fnj; ^nt( I 


% fl?n?; «IVc srU ^ . 

(sTT^^rr H)T ^rm) 


tWTWWflf . 

(TR) 


(JTKTWt) 


f*ni^ : 

Wl : 


1(H)6 Gi/96 -2. 


', ,‘i 
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ITOTU 

Wm7(3)^f 

I, 1992 (l992 ^15)%W^^RT^m[f*Tf i r^%W^ 1 llOTTO3Tfllf J m^ 

wtr 12 ^ 9 -*iri (i) sm wr viflwqf ^i ipiW ^ p 

^ a^ftif¥m aflr 3?«fh p Wmf $ ft r ftfft g ?Rff % sreznfri pf! ftfa to <f wro 

TRit^ro xcm TOm 11 

II. ^sfrRsm pft f*Tffer ^ iPinijhiiu i ttott arm Tjroft #/ / 11 

itim : 

TO : p*$ 

ri111 

¥,/- 

huHI<4 

[WrOR3{3)3|tT7^f] 

VHlftR nfrntfft aftr fa l >H3 UH ^41 filfo ) faPpm, 1996 

^fT 

^TWTT Tlf ^rT HR* *TFft TT% 

®n^ipr 'ffl« (7.) 

wm wi ^ % fip ^ (■?,) 

HFT7J 

I. to^w afa ^^afapresrcrffrqTTOiHn 


25,000 

5,00,000 





[HPT It—•qr^3(ii)] 


HTOT WTO : 3TOTHTT1T 
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SECURITIES AND EXCHANGE BOARD OF INDIA 
NOTIFICATION 
Mumbai, December 4,1996 
SECURITIES AND EXCHANGE BOARD OF INDIA 
(VENTURE CAPITAL FUNDS) REGULATIONS,1996 

S.0.850(E).—In exercise of the powers conferred by section 30 of the Securities and Exchange Board of India Act, 
1992 (15 of 1992) the Securities and Exchange Board of India hereby, makes the following regulations. 

CHAPTER 1 
PRELIMINARY 

1. Short title and commencement. —(1) These regulations may be called the Securities and Exchange Board of 
India (Venture Capital Funds) Regulations, 1996. 

(2) They shall come into force on the date of their publication in the Official Gazette. 

2. Definitions.— In these regulations, unless the context otherwise requires,— 

(a) "Act" means the Securities and Exchange Board of India Act, 1992 (15 of 1992); 

(b) "certificate" means a certificate of registration granted by the Board under regulation 7. 

(c) "company" means a company incorporated under the Companies Act, 1956 (1 of 1956); 

(d) "economic offence" means an offence to which the Economic Offences (Limitation of Prosecutions) Act, 1974 
(12 of 1974) applies for the time being; 

(e) "enquiry officer" means an enquiry officer appointed by the Board under regulations 33; 

(f) "Form" means any of the forms set out in theFirst Schedule; 

(g) "Government of India Guidelines" means the guidelines dated September 20,1995 issued by the Government of 
India for Overseas Venture Capital Investments in India as amended from time to time ; 

(h) "inspecting officer" means an inspecting officer appointed by the Board under regulations 25; 

(i) "Schedule" means a schedule annexed to these regulations; 

(j) "sick industrial company" has the same mea tuning as Is assigned to it in clause (o) of sub-section (1) of section 

(3) of the Sick Industrial Companies (Special Provisions) Act, 1985 (1 of 1986); 

(k) "trust" means a trust established under the Indian Trusts Act, 1882 (2 of 1882); 

(l) "units" means the interest of the investors in a scheme of a venture capital fund set up as a trust, which consist of 
. each unit representing one undivided share in the assets of the scheme; 

(m) "venture capital fund" means a fund established in the form of a company or trust which raises monies through 
loans, donations, issue of securities or units as the case may be, and makes or proposes to make investments in 
accordance with these regulations. 


CHAPTERH 

REGISTRATION OF VENTURE CAPITAL FUNDS 

3. Application for grant of certificate (1).—Any company or trust proposing to carry on any activity as a venture 
capital ftrnd on or after the commencement of these regulations shall make an application to the Board for grant of a certificate. 

(2) Any company or trust, who on the date of commencement of these regulations is carrying any activity as a 
venture capital fund without a certificate shall make an application to the Board for grant of a certificate within a period of 
three months from the date of such commencement: 

Provided that the Board, in special cases, may extend the said period upto a maximum of six months from the date of 
such commencement. 

(3) An application for grant of certificate under sub-regulation (1) or sub-regulation (2) shall be made to the Board 
in Form A and shall be accompanied by a non-rcfUndable application fee as specified in Part A of the Second Schedule to be 
paid in the manner specified in Part B thereof 

(4) Any company or trust refereed to in sub-regulation (2) who fails to make an application for grant of a certificate 
within the period specified therein shall cease to carry on any activity as a venture capital hind. 

(3) The Board may in the interest of the investors issue directions with regard to the transfer of records, documents 
or securities or disposal of investments relating to its activities as a venture capital fund. 
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(6) The Board may in order to protect the interests of investors appoints any person to take charge of records, 
documents, securities and for this purpose also determine the terms and conditions of such an appointment. 

4. Eligibility criteria.—For the purpose of the grant of a certificate by the Board the applicant shall have to fulfil in 
particular the following conditions, namely:— 

(a) If the application is made by a company :— 

(i) memorandum of association as has its-main objective, the carrying on of the activ ity' of a venture capital 
fund; 

(ii) it is prohibited by its memorandum and articles of association from making an invitation to the public to 
subscribe to its securities; 

(iii) its director or principal officer or employee is not involved in any litigation connected with the securities 
market which may have an adverse bearing on the business of the applicant, 

(iv) its director, principal officer or employee has not at any time been convicted of any offence involving moral 
turpitude or any economic offence. 

(b) if the application is made by a trust,— 

(i) the instrument of trust is in the form of a deed and has been duly registered under the provisions of the Indian 
Registration Act, 1908 (16 of 1908); 

(ii) the main object of the trust is to carry on the activity of a venture capital ftind; 

(iii) the directors of its trustee company, if any or any trustee is not involved in any litigation connected with tire 
securities market which may have an adverse bearing on the business of the applicant, 

tiv) the directors of its trustee company, if any, or a trustee has not at any time, been convicted of any offence 
involving moral turpitude or of any economic offeree: 

(c) the company or trusl has not been refused a certificate by the Board or its certificate has been suspended under 
regulation 30 or cancelled under regulation 31, 

5- Furnishing of information, clarification.—The Board may require the applicant to fa mi sh such further informa¬ 
tion as it may consider necessary. 

6. Consideration of application.— An applicaion which is not complete in all respects shall be rejected by the 

Board. 

Provided that, before rejecting any such application, the applicant shall be given an opportunity to remove, within 
thirty days of the date of receipt of communication, the objections indicated by the Board. 

Provided further that the Board may, on being satisfied that it is necessary to extend the period specified in the first 
proviso, extend such period by such further time not exeeding ninety days. 

7 Procedure for grant of certificate.—(1) If the Board is satisfied that the applicant is eligible for the grant of 
certificate, it shall send an intimation to the applicant. 

(2) Or receipt of intimation, the applicant shall pay to the Board, the registration fee specified in Part A of the 
Second Schedule in the manner specified in Part B thereof, 

(3) The Board shall on receipt of the registration fee grant a certificate of registration in Form B. 

8. Conditions of certificate.—The certificate granted under regulation 7 shall be intar-alia, subject to the following 
conditions, namely:— 

(a) the venture capital fand shall abide by the provisions of the Act, the Government of India Guidelines and 
these regulations; 

(b) the venture capital fand shall not cany on any other activity other than that of a venture capital fund, 

(c) the venture capital fand shall forthwith inform the Board in writing if any information or particulars previ¬ 
ously submitted to the Board arc found to be false or misleading in any material particular or if there is any 
change in the information already submitted 

9. Procedure where certificate is not granted.—(1) After considering an application made underjrcgulation 3, if the 
Board is of the opinion that a certificate should not be granted, it may reject the application after giving the applicant a 
reasonable opportunity of being heard. 

(2) The decision of the Board to reject the application shall fee communicated to tljc applicant within thirty days. 

10. Effect of refusal to grant certificate.—(1) Any applicant whose application has been rejected under regulation 
9 shall not carry on any activity as a venture capital fluid. 

(2) Any company or trust referred to in sub-regulation (2) of regulation 3, whose application for grant of certificate 
has been rejected under regulation 9 by the Board shall, on and from the date of the receipt of the communication under sub¬ 
regulation (2) of regulation 9, cease to carry on any activity as a venture capital fand. 









[mpiii— qr^cii)] 
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(3) The Board may in the interest of the investors issue directions with regard to the transfer of records, documents 
or securities or disposal of investments relating to its activities as a venture capital fund. 

(4) The Board may in order to protect the interests of the investors appoint any person to take charge of records, 
documents, securities and for this purpose also determine the terms and conditions of such an appointment, 

CHAPTER III 

INVESTMENT CONDITIONS AND RESTRICTIONS 

11. Minimum investment in a venture capital fund.—(1) A venture capital fund may raise monies from any inves¬ 
tor whether Indian, foreign or non-resident Indian. 

(2) No venture capital fimd set up as a company or any scheme of a venture capital fund set up as a trust shall accept 
any investment from any investor which is less than five lakh rupees: 

Provided that nothing contained in sub-regulation (2) shall apply to investors who are,— 

(a) employees or the principal officer or directors of the venture capital fimd, or directors of the trustee com¬ 
pany or trustees where the venture capital fund has been established as a trust; or 

(b) non resident Indians; or 

(c) persons or institutions of foreign origin. 

12 Restrictions on Investment by a venture capital fund.—All investments made or to be made by a venture 
capital fimd shall be subject to the following restrictions: 

(a) the venture capital fund shall not Invest in the equity shares of any company or institution providing financial 
services; 

(b) at least 80 percent of funds raised by a venture capital fund shall be invested in :— 

(i) the equity shares or equity related securities issued by a company whose securities are not listed on any 
recognised stock exchange: 

Provided that a venture capital fund may invest in equity shares or equity related securities of a 
company whose securities are to be listed or are listed where the venture capital fimd has made these 
investments through private placements prior to the listing of the securities. 

(ii) the equity shares or equity related securities of a financially weak company or a sick industrial company, 
whose securities may or may not be listed on any recognised stock-exchange. 

Explanation: For the purposes of this regulation, a ‘financially weak company” means a company, 
which has at the end of the previous financial year accumulated losses, which has resulted in erosion of 
more than 50% but less than 100% of its networth as at the beginning of the previous financial year. 

(iii) providing financial assistance in any other manner to companies in whose equity shares the venture 
capital fund has invested under sub-clause (i) or sub-clause (ii), as the case may be. 

Explanation: For the purposes of this regulation, “funds raised” means the actual monies raised from 
investors for subscribing to the securities of the venture capital fund and includes monies raised from the 
author of the trust in case the venture capital fund has been established as a trust but shall not include the 
paid up capital of the trustee company, if any. 

13. Prohibition on listing.—No venture capital fund shall be entitled to get its securities or units, as the case may be, 
listed on any recognised stock exchange till the expiry of three years from the date of the issuance of securities or units, as the 
case may be, by the venture capital fund. 


CHAPTER IV 

GENERAL OBLIGATIONS AND RESPONSIBILITIES 

14. Prohibition on inviting subscription from the public.—No venture capital fund shall issue any document or 
advertisement inviting offers from the public for the subscription or purchase of any of its securities or units. 

15. Private placement—A venture capital fund may receive monies for investment in the venture capital fimd though 
private placement of its securities or units. 

16. Placement memorandum.—(1) The venture capital fimd established as a trust shall, before issuing any units file 
with the Board a placement memorandum which shall give details of the terms subject to which monies are proposed to be 
raised from investors. 
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(2) A venture capital fund established as a company shall, before making an offer inviting any subscription 
to its securities, file with the Board a placement memorandum which shall give details of the terms subject to which 
monies are proposed to be raised from the investors. 

17. Contents of placement memorandum. —(1) The placement memorandum referred to in sub-regulation (1) of 
regulation 16 shall contain the following, namely :— 

(a) details of the trustees or trustee company of the venture capital fund ; 

(b) details of entitlement on the units of the trust for which subscription is being sought; 

(c) details of investments that are proposed to be made; 

(d) tax implications that are likely to apply to investors; 

(e) manner of subscription to the units of the trust; 

(f) the period of maturity, if any, of the scheme; 

(g) the manner, if any, in which the scheme is to be wound up; 

(h) manner in which the benefits accruing to investors in the units of the trust are to be distributed; 

(i) details of the asset management company, if any, and of fees to be paid to such a company. 

(2) The placement memorandum referred- to in sub-regulation (2) of regulation 16 shall contain the following,' 
namely;— 

(a) details of the securities that are being offered; 

(b) details of investments that are proposed to be made; 

(c) details of directors of the company ; 

(d) tax implications that are likely to apply to investors; 

(e) manner of subscription to the securities that are to be issued; 

(f) manner in which the benefits accruing to investors in the securities are to be distributed; and 

(g) details of the asset management company, if any, and of fees to be paid to such a company. 

18. Circulation of placement memorandum.—The placement memorandum referred to in regulation 16 may 
be issued for private circulation only after the expiry of twenty one days of its submission to the Board: 

Provided that if, within twenty one days of submission of the placement memorandum, the Board communi¬ 
cates any amendments to the placement memorandum, the venture capital fund shall carry out such amendments in 
the placement memorandum before such memorandum is circulated to the investors. 

19. Changes in the placement memorandum to be intimated to the Board.—Amendments or changes to any 
placement memorandum already filed with the Board can be made only if,— 

(a) a copy of the placement memorandum indicating the changes is filed with the Board; and 

(b) within twenty one days of such filing, the Board has not communicated any objections or observations on the 
said amendments or changes. 

20. Maintenance of books and records. —(1) Every venture capital fund shall maintain for a period of ten years 

books of accounts, records and documents which shall give a true and fair picture of the state of affairs of the venture 

capital fund. 

(2) Every venture capital fund shall intimate the Board, in writing, the place where the books, records and 
documents referred to in sub-regulation (1) are being maintained. 

21. Power to call for information. —(1) The Board may at any time call for any information from a venture 
capital fund with respect to any matter relating to its activity as a venture capital fund. 

(2) Where any information is called for under sub-regulation (1) it shall be furnished to the Board within 
fifteen days. 

22. Submissions of reports to the Board. —The Board may at any time call upon the venture capital fund to file 

such reports as the Board may desire with regard to the activities carried on by the venture capital fund. 

23. Winding up. —(1) A scheme of a venture capital fund set up as a trust shall be wound up, 

(a) when the period of the scheme, if any, mentioned in the placement memorandum is over; 

(b) if it is the opinion of the trustees or the trustee company, as the case may be,that the scheme shall be wound up 
in the interests of investors in the units; 
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(c) if seventy five percent of the investors in the scheme pass a resolution at a meeting of unit holders that the 
scheme be wound up; or 

(d) if the Board so directs in the interests of investors. 

(2) A venture capital fund set up as a company shall be wound up in accordance with the provisions of the Companies 
Act, 1956(1 of 1956). 

(3) The trustees or trustee company of the venture capital fund set up as a trust shall intimate the Board and 
investors of the circumstances leading to the winding up of the scheme under sub-regulation (1). 

24. Effect of winding up.— (1) On and from the date of intimation under sub-regulation (3) of regulation 23, no 
further investments shall be made on behalf of the scheme so wound up. 

(2) Within three months from the date of intimation under sub-regulation (3) of regulation 23, the assets of the 
scheme shall be liquidated, and the proceeds accruing to investors in the scheme distributed to them after satisfying all liabili¬ 
ties. 


CHAPTERV 

INSPECTION AND INVESTIGATION 

25. Board’s right to inspect or investigate (1) The Board may appoint one or more persons as inspecting or investi¬ 
gating officer to undertake inspection or investigation of the books of accounts, records and documents relating to a venture 
capital fund for any of the following reasons, namely:— 

(a) to ensure that the books of account, records and documents are being maintained by the venture 
capital fluid in the manner specified in these regulations; 

(b) to inspect or investigate into complaints received from investors, clients or any other person, on any 
matter having a bearing on the activities of the venture capital fund; 

(c) to ascertain whether the provisions of the Act and these regulations are being complied with by the 
venture capital fluid; and 

(d) to inspect or investigate suo mow into the affairs of a venture capital fund, in the interest of the securi¬ 
ties m ar ket or in the interest of investors. 

26. Notice before inspection or investigation.—(1) Before ordering an inspection or investigation under regulation 
25, the Board sh all give not less than ten days notice to the venture capital fund. 

(2) Notwithstanding anything contained in sub-regulation (1), where the Board is satisfied that in the interest 
of the investors no such notice should be given, it may by an order in writing direct that the inspection or investigation of the 
affairs of the venture capital fluid be taken up without such notice. 

(3) During the course of an inspection or investigation, the venture capital fiind against whom tile inspection 
or investigation is being carried out shall be bound to discharge its obligations as provided in regulation 27. 

27. Obligations of venture capital fund on inspection or investigation by the Board.—(1) It shall be the duty of the 
venture capital fund whose affairs are being inspected or investigated, and of every director, officer and employee thereof, of its 
asset management company, if any, and of its trustees or directors or the directors of the trustee company, if any, to produce 
before the inspecting or investigating officer such books, securities, accounts, records and other documents in its custody or 
control and furnish him with such statements and information relating to the venture capital ftind, as the inspecting or investi¬ 
gating officer may require, within such reasonable period as the inspecting officer may specify. 

(2) The venture capital fund shall allow the inspecting or investigating officer to have reasonable access to the pre¬ 
mises occupied by such venture capital fund or by any other person on his behalf and also extend reasonable facility for 
examining any books, records, documents and computer data in the possession of the venwre capital fund or such other person 
and also provide copies of documents or other materials which, in the opinion of the inspecting or investigating officer are 
relevant for the purposes of the inspection or investigation, as the case may be. 

(3) The inspecting or investigating officer, in the course of inspection or investigation shall be entitled to 
examine or to record the statements of any director, officer or employee of the venture capital fund. 

(4) It shall be the duty of every director, officer or employee, trustee or director of the trustee company of the 
venture capital fiind to give to the inspecting or investigating officer all assistance in connection with the inspection or 
investigation, which the inspecting or investigating officer may reasonably require. 
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28. Submission of Report to the Board.—The inspecting or investigating officer shall, as soon as possible, on 
completion of the inspection or investigation submit an inspection or investigation report to the Board: 

Provided that if directed to do so by the Board, he may submit an interim report. 

29. Communication of findings etc. to the venture capital fund. —(1) The Board shall, after consideration of the 
inspection or investigation report or the interim report referred to in regulation 28, communicate the findings of the 
inspection officer to the venture capital fund and give him an opportunity of being heard. 

(2) On receipt of the reply if any, from the venture capital fund, the Board may call upon the venture capital 
fund to take such measures as the Board may deem fit in the interest of the securities market and for due compliance 
with the provisions of the Act and these regulations. 


CHAPTER VI 

PROCEDURE FOR ACTION IN CASE OF DEFAULT 


30. Suspension of certificate.—The Board may suspend the certificate granted to a venture capital fund where the 
venture capital fund; 

(a) contravenes any of the provisions of the Act or these regulations; 

(b) fails to fiimish any information relating to its activity as a venture capital fund as required by the Board; 

(c) furnishes to the Board information which is false or misleading in any material particular; 

<d) does not submit periodic returns or reports as required by the Board, 

(e) does not co-operate in any enquiry, inspection or investigation conducted by the Board; 

(f) fails to resolve the complaints of investors or fails to give a satisfactory reply to the Board in this behalf. 

31. Cancellation of certificate.—The Board may cancel the certificate granted to a venture capital fund:— 

(a) when the venture capital fund is guilty of fraud or has been convicted of an offence involving moral turpitude; 

(b) the venture capital fund has been guilty of repeated defaults of the nature specified in regulation 30; or 

Explanation : in this regulation, “fraud"’ has the same meaning as is assigned to it in section 17 of the Indian 
Contract Act, 1872. (9 of 1872) 

(c) contravenes any of the provisions of the Act or these regulations. 

32. Manner of making order of cancellation or suspension No order of suspension or cancellation of certificate 
shall be made by the Board, except after holding an enquiry in accordance with the procedure specified in regulation 33. 

33. Mannerof holding enquiry before suspension or cancellation (1) For the purpose of holding an enquiry under 
regulation 32. the Board may appoint one or more enquiry officers. 

(2) The enquiry officer shall issue to the venture capital fund, at its registered office or its principal place of business, 
a notice setting out the grounds on which action is proposed to be taken against it and calling upon it to shorv cause against such 
action within a period of fourteen days from the date of receipt of the notice, 

(3) The venture capital fund may, within fourteen days from the date of receipt of such notice, flirnish to the enquiry 
officer a written reply, together with copies of documentaiy or other evidence relied on by il or sought by the Board from the 
venture capital fbnd. 

(4) The enquiry officer shall give a reasonable opportunity of hearing to the venture capital fiind to enable him to 
make submissions in support of its reply made under sub-regulation (3). 

(5) Before the enquiry officer, the venture capital fund may appear through any person duly authorised by the venture 
capital fund: 

Provided that no lawyer or advocate shall be permitted to represent the venture capital fund at the enquiry: 

Provided further that where a lawyer or an advocate has been appointed by the Board as a presenting officer under sub¬ 
regulation (6), it shall be lawful for the venture capital fund to present its case through a lawyer or advocate. 

(6) The enquiry officer may, if he considers it necessary, ask the Board lo appoint a presenting officer to present its 


case. 
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(7) The enquiry officer shall, after taking into account all relevant facts and submissions made by the venture capital 
fund, submit a report to the Board and recommend the penal action, if any, to be taken against the venture capital fund as also 
the grounds on which the proposed action is Justified 

34. Show-cause notice and order.—(1) On receipt of the report from the enquiry officer, the Board shall con¬ 
sider the same and may issue to the venture capital fluid a show-cause notice as to why the penal action as proposed 
by the enquiry officer should not be taken against it. 

(2) The venture capital hind shall, within fourteen days of the date of the receipt of the show-cause notice, 
send a reply to the Board. 

(3) The Board, after considering the reply, if any, of the venture capital fund, shall, as soon as possible pass 
such order as it deems fit. 

35. Effect of suspension and cancellation of certificate.—(1) On and from the date of the suspension of the 
certificate,.the venture capital fund shall cease to carry on any activity as a venture capital fluid during the period of 
suspension, and shall be subject to such directions of the Board with regard to any records, documents or securities 
that may be in its custody or control, relating to its activities as venture capital fluid, as the Board may specify. 

(2) on and from the date of cancellation of the certificate, the venture capital fund shall, with immediate 
effect, cease to cany on any activity as a venture capital fund, and shall be subject to such directions of the Board with 
regard to the transfer of records, documents or securities that may be in its custody or control, relating to its activities 
as venture capital fluid, as the Board may specify. 

36. Publication of order of suspension or cancellation The order of suspension or cancellation of certificate passed 
under regulation 35 may be published by the Board in two newspapers. 

(F. No. SEBI/LE/24/96] 
D.R. MEHTA, Chairman 
Securities and Exchange Board of India 

FIRST SCHEDULE—FORM 
FORMA 

SECURITIES AND EXCHANGE BOARD OF INDIA 
(VENTURE CAPITAL FUNDS) REGULATIONS, 1996 
(see regulation 3) 

APPLICATION FOR GRANT OF CERTIFICATE OF REGISTRATION AS VENTURE CAPITAL FUND 

SECURITIES AND EXCHANGE BOARD OF INDIA 
MITTAL COURT, ‘B’ WING, l* 1 FLOOR 
NARIMAN POINT, MUMBAI 400 021 
INDIA 


INSTRUCTIONS 


(i) This form is meant for use by the company or trust (hereinafter referred to as the applicant) for application for 
grant of certificate of registration as venture capital fund. 

(ii) The applicant should complete this form, and submit it, along with all supporting documents to the Board at 
its head office at Mumbai. 

(ill) This application form should be filled in accordance with these, regulations. 

(iv) The application shall be considered by the Board provided it is complete In all respects. 

(v) All answers must be legible. 

(vi) Information which needs to be supplied in more detail may be given on separate sheets which should be 
attached to the appliction form. 


3006 0196— 3. 
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(vii) The application must be signed and all signatures must be original. ' 

(vtii) The application must be accompanied by an application fee bs specified the Second Schedule to these 
regulations. 

1. Name, address of the registered office, address for correspondence, telephone numbers), fax numberfs), telex numberfs) 
of the applicant and the name of the contact person. 

2. Please indicate to which of the following categories the applicant belongs. 

(i) a company established under the Companies Act, 1956 (1 of 1956) 

(H) a trust set up under the Indian Trusts Act, 1882 (2 of 1882) 

3. Date and place of incorporation or establishment and date of commencement of business (enclose certifi¬ 
cate of incorporation, memorandum and articles of association or trust deed in terms of which incorporated 
or established). 

4. (a) Details of members of the Board of Trustees or directors of the trustee company, as the case may be, in 
case the applicant has been set up as a trust. 

(hi Details of members of the Board of Directors of the venture capital fund in case the applicant has been 
set up as a company . 

3 Piers* state whether the applicant, his partner, director or principal officer is involved in any litigation con¬ 
nected with the securities market which has an adverse bearing on the business of the applicant; or has at 
any time been convicted for any moral turpitude or at any time has been found guilty of any eonomic offence. 
In case the applicant as a trust, the above information should be provided for the members of the Board of 
Trustees or of the above mentioned persons connected with the Trustee Company. 

If, yes, the details thereof. 

6. Please also state whether there ha* been any Instance of violation or non-adherence to the securities laws, code 
cf ethki/conduet, code of business rules, for which the applicant, or its parent or holding company or affiliate 
may have been subject to economic, or criminal, liability, or suspended from carrying out Its operations, or the 
registration revoked temporarily. 

7. Details of asset management company, if any, (enclose copy of agreement with the asset management 
company). 

8. Declaration statement (to be given as below). 

We hereby agree and declare that the information supplied in the application, including the attachment sheets, 
is complete and true 

AND we fhrther agree that, we shall notify the Securities and Exchange Board of India immediately any 
change in the information provided in the application. 

We further agree that we shall comply with, and be bound by the Securities and Exchange Board of India Act, 
1992, and the Securities and Exchange Board of India (Venture Capital Fund) Regulations, 1996 and Gov¬ 
ernment of India gaideUr.es/instniictions as may be announced by the Securities and Exchange Board of India from 
iime to time. 

We Ibrther agree that as a condition of registration, we shall abide by such operationaltinsmictions/directives 
as may be issued by the Securities and Exchange Board of India from time to time. 


For and on behalf of.. 

(Name of the appUcant) 


Authorised signatory. 


Date. 

?lace: 


(Name) 


(Signature) 
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FORMB 
see regulation 7(3) 

SECURITIES AND EXCHANGE BOARD OF INDIA (VENTURE CAPITAL FUNDS) 

REGULATIONS, 1996. 

CERTIFICATE OF REGISTRATION AS VENTURE CAPITAL FUND 


I. In exercise of the powers conferred by sub-section (1) of section 12 of the Securities and Exchange Board of 
India Act, 1992, (15 of 1992) read with the regulations made thereunder, the Board hereby grants a certificate of 
registration to 


as a venture capital fund subject to the conditions specified in the Act and in the regulations made thereunder. 
H. The Registration Number of the venture capital fund is IN/VC/ 

Date. 


Place: MUMBAI 


By order 
Sd/- 

For and on behalf of 
SECURITIES AND EXCHANGE BOARD OF INDIA 


SECONDSCHEDULE 
[see regulations 3 (3) and 7] 

SECURITIES AND EXCHANGE BOARD OF INDIA 
(VENTURE CAPITAL FUNDS) REGULATIONS, 1996. 

FEES 

PART A 

Amount to be paid as fees 


Application fee (Rs.) 25,000 

Registration fee for grant of certificate (Rs ) 5,00,000 


PARTB 


L The fees specified above shall be payable by bank draft in favour .of “The Securities and Exchange Board 
of India” at Mumbai. 
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NOTIFICATION 
MUMBAI December 4,1996 
SECURITIES AND EXCHANGE BOARD OF INDIA 
(CUSTODIAN OF SECURITIES) AMENDMENT REGULATIONS, 1996 

S.O. 851 (E).- In exercise of the powers conferred by sub-section (1) of Section 30 of the Securities and Exchange 
Board of India Act. 1992, (15 of 1992) read with section 25 of the Depositories Act, 1996 (22 of 1996) the Board hereby makes 
the following regulations to amend the Securities and Exchange Board of India (Custodian of Securities) Regulations, 1996. 

1. (i) These regulations may be called the SEBI (Custodian of Securities) Amendment Regulations, 1996.— 

(ii) They shall come into force on the date of their publication in the Official Gazette. 

2. After clause (a) of sub-regulation (2) of Regulation 7 of the Securities and Exchange Board of India (Custodian of 
Securities) Regulations, 1996 a new proviso shall be added as follows: 

"Provided that the period specified above may be extended by the Board upto a maximum of 5 years. 

[F 1 N 0 . SEBI/LE/20(1) 96] 
D. R. MEHTA, CHAIRMAN 
SECURITIES AND EXCHANGE BOARD OF INDIA 
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